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DISCLAIMER ON GROUP FINANCIAL HIGHLIGHTS 

IMPORTANT: You must read the following before continuing. The following applies to this document, the oral presentation of the information in this document by
Banco BPM S.p.A. (the “Company”) or any person on behalf of the Company, and any question-and-answer session that follows the oral presentation (collectively, the
“Information”). In accessing the Information, you agree to be bound by the following terms and conditions.

The Information may not be reproduced, redistributed, published or passed on to any other person, directly or indirectly, in whole or in part, for any purpose. If this
document has been received in error it must be returned immediately to the Company. The Information is not directed to, or intended for distribution to or use by, any
person or entity that is a citizen or resident of, or located in, any locality, state, country or other jurisdiction where such distribution or use would be contrary to law or
regulation or which would require any registration or licensing within such jurisdiction. The Information is not for publication, release or distribution in the United States,
the United Kingdom, Australia, Canada, Japan or in any other jurisdiction in which offers or sales would be prohibited by applicable law.

This document and its contents may not be viewed by persons within the United States or “U.S. Persons” (as defined in Regulation S under the Securities Act of 1933, as
amended (the “Securities Act”)). The offer and sale of the securities referred to herein (the “Securities”) has not been registered under the Securities Act and the
Securities may not be offered or sold in the United States or to U.S. persons unless so registered, or an exemption from the registration requirements of the Securities Act
is available. The Company does not intend to register any portion of the offering of the Securities in the United States or to conduct a public offering of the Securities in
the United States. By accessing the Information, you represent that you are a non-U.S. person that is outside the United States.

The Information is directed solely at: (i) persons outside the United Kingdom, (ii) investment professionals specified in Article 19(5) of the Financial Services and Markets
Act 2000 (Financial Promotion) Order 2005 as amended (the “Order”), (iii) high net worth entities, and other persons to whom it may lawfully be communicated, falling
within Article 49(2)(a) to (d) of the Order and (iv) persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 21 of
the Financial Services and Markets Act 2000) in connection with the issue or sale of any securities of the Company or any member of its group may otherwise lawfully
be communicated or caused to be communicated (all such persons together being referred to as “Relevant Persons”). Any investment activity to which the
Information relates will only be available to and will only be engaged in with Relevant Persons. Any person who is not a Relevant Person should not act or rely on the
Information. By accessing the Information, you represent that you are a Relevant Person. FCA/ICMA stabilisation.

The offering of the Securities has not been registered pursuant to Italian securities legislation and, accordingly, no Security can be offered, sold or delivered, nor may
the Information be distributed in the Republic of Italy, except in accordance with all Italian securities, tax and exchange controls and other applicable laws and
regulations. The Information cannot be directed to, or distributed in, the Republic of Italy, except: (i) to qualified investors as defined in Regulation EU 2017/1129, as
amended (the “Prospectus Regulation”), and any applicable provision of Italian laws and regulations, including¸ inter alia, the Legislative Decree No. 58 of 24 February
1998 (the “Financial Services Act”); or (ii) in any other circumstances which are exempted from the rules on public offerings pursuant to Article 1 of the Prospectus
Regulation and any other applicable Italian laws and regulations, including¸ inter alia, the Financial Services Act.
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DISCLAIMER ON GROUP FINANCIAL HIGHLIGHTS 

The Information does not constitute or form part of, and should not be construed as an offer or the solicitation of an offer to subscribe for or purchase the Securities,
and nothing contained therein shall form the basis of or be relied on in connection with any contract or commitment whatsoever, nor does it constitute a
recommendation regarding the Securities. Any decision to purchase the Securities should be made solely on the basis of the information to be contained in the
offering memorandum (or equivalent disclosure document) produced in connection with the offering of the Securities.
Prospective investors are required to make their own independent investigations and appraisals of the business and financial condition of the Company and the
nature of the Securities before taking any investment decision with respect to the Securities. The offering memorandum (or equivalent disclosure document) may
contain information different from the Information.

The Information has been prepared by the Company. Any joint lead manager (the “Managers”) acting in connection with the offering of the Securities are acting
exclusively for the Company and no one else, and will not be responsible for providing advice in connection with the Information to any other party. Subject to
applicable law, none of the Managers accepts any responsibility whatsoever and makes no representation or warranty, express or implied, for the contents of the
Information, including its accuracy, completeness or verification or for any other statement made or purported to be made in connection with the Company and
nothing in this document or at this presentation shall be relied upon as a promise or representation in this respect, whether as to the past or the future. The Managers
accordingly disclaim all and any liability whatsoever, whether arising in tort, contract or otherwise (save as referred above) which any of them might otherwise have in
respect of the Information or any such statement.

The Information contains forward-looking statements. All statements other than statements of historical fact included in the Information are forward-looking
statements. Forward-looking statements give the Company’s current expectations and projections relating to its financial condition, results of operations, plans,
objectives, future performance and business. These statements may include, without limitation, any statements preceded by, followed by or including words such as
“target,” “believe,” “expect,” “aim,” “intend,” “may,” “anticipate,” “estimate,” “plan,” “project,” “will,” “can have,” “likely,” “should,” “would,” “could” and other
words and terms of similar meaning or the negative thereof. Such forward-looking statements involve known and unknown risks, uncertainties and other important
factors beyond the Company’s control that could cause the Company’s actual results, performance or achievements to be materially different from the expected
results, performance or achievements expressed or implied by such forward-looking statements. Such forward-looking statements are based on numerous assumptions
regarding the Company’s present and future business strategies and the environment in which it will operate in the future.

No representation, warranty or undertaking, express or implied, is made as to, and no reliance should be placed on, the fairness, accuracy, completeness or
correctness of the Information or the opinions contained therein. The Information has not been independently verified and will not be updated. The Information,
including but not limited to forward-looking statements, applies only as of the date of this document and is not intended to give any assurances as to future results.
The Company expressly disclaims any obligation or undertaking to disseminate any updates or revisions to the Information, including any financial data or forward-
looking statements, and will not publicly release any revisions it may make to the Information that may result from any change in the Company’s expectations, any
change in events, conditions or circumstances on which these forward-looking statements are based, or other events or circumstances arising after the date of this
document. Market data used in the Information not attributed to a specific source are estimates of the Company and have not been independently verified.



Green Social Sustainability Bonds Framework (July 21)

Green Eligible Portfolio
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The development of the Green, Social and Sustainability Bonds Framework published in July 2021 is fully complementary
with Banco BPM commitment and strategy to address climate change and to provide a positive social outcome in its
business conduct.

In building up its framework, Banco BPM has mandated CRIF Real Estate Services (CRIF) to provide
a technical analysis on the Italian residential market, with the aim to establish a reference
framework for the Italian Green Bond market, and to position Banco BPM Green Mortgage loan

portfolio selection at the very best market practices

The Framework is an umbrella document that enables Banco BPM to issue Green Bonds, Social
Bonds and Sustainability Bonds; either unsecured, such as Senior Unsecured Bonds, or secured

instruments, such as Covered Bonds

The Framework is structured accordingly to the Green Bond Principles 2021, the Social Bond
Principles 2021 and the Sustainability Bond Guidelines 2021

Eligible Green Loans financed by Banco BPM are expected to create substantial
environmental benefits by enabling significant reduction in GHG emissions and energy
consumption

Eligible Social Loans financed by Banco BPM are expected to support employment
generation, access to essential services (e.g. education, health, …) and affordable
basic infrastructure (e.g. transport) and support socioeconomic advancement and
empowerment

GREEN SOCIAL SUSTAINABILITY BONDS FRAMEWORK
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• New and existing financings 

belonging to the following 

Eligible Categories: 

• Green Buildings, 

• Renewable Energy, 

• Energy Efficiency, 

• Pollution prevention & 

control,

• Sustainable Water 

Infrastructure, 

• Low carbon 

transportation,

• SMEs and Covid Loans, 

• Third and Public Sector, 

• Healthcare

USE OF 

PROCEEDS

• An appointed Funding ESG 

Working Group is in charge 

of the reviewing, monitoring 

and updating of the Eligible 

Portfolio

• Its scope include the 

addition of new Eligible 

Categories and/or the 

alignment of the eligibility 

criteria with the latest best 

market practices, subject to 

obtaining an updated 

Second Party Opinion

PROJECT EVALUATION 

& SELECTION

• Implementations on internal 

systems have been made to 

identify Eligible Loans

• The Funding ESG Working 

Group will manage the 

balance of the Eligible 

Portfolio with the net 

proceeds of the Green, 

Social and Sustainability 

Bonds issued under this 

framework on a portfolio 

approach

MANAGEMENT OF 

PROCEEDS

• Annual allocation and 

impact reporting, starting a 

year after the issuance of 

each Bond on a portfolio 

approach basis. 

• Banco BPM will make its 

Reports available for 

investors on its website

REPORTING

Use of proceeds External Review
Project selection and 

evaluation
ReportingManagement of proceeds

• ISS ESG has reviewed the alignment of the Framework with ICMA’s Green Bond 

Principles, Social Bond Principles or Sustainable Bond Guidelines

• An independent auditor will verify the compliance of the Eligible Portfolio with the 

framework on an annual basis

EXTERNAL REVIEW

GREEN SOCIAL SUSTAINABILITY BONDS FRAMEWORK
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• Construction, acquisition, development and maintenance of facilities generating and/or distributing energy 

from renewable sources such as: wind energy (i), solar energy (ii), hydro power (iii), bio energy (iv), 

geothermal energy (v), electricity transmission and distribution infrastructure (vi) 

Renewable 

Energies

• Development, construction and maintenance of waste management activities contributing to GHG emissions 

reduction of intensive waste treatment systems (waste prevention, waste reduction and waste recycling)
Pollution 

prevention 

and control

• Development and distribution of and/or upgrades to equipment or technology such as: smart grid, district 

heating and cooling, energy storage, and Efficient LED lighting appliances and systems

Energy 

Efficiency

• Acquisition and construction of commercial buildings:

• belonging to the top 15% in Italy of the most carbon efficient buildings (kg CO2e/sqm)

• with LEED (Gold), BREAM (Very Good), HQE (“Excellent”) or other international green building 

certifications

• Renovation which achieved an energy efficiency improvement of 30% of energy savings

Commercial 

Green 

Buildings

• Acquisition of new or existing residential housing aligned with current environmental regulation and

belonging to the top 15% in Italy of the most carbon efficient buildings (kg CO2e/sqm)*

• Renovation of buildings if the renovation works produce the improvement of at least two energy classes, or a 

Global Non-renewable Energy Performance Index (EP gl, nren) at least 30% lower than that resulting from the 

pre-works EPC.

Residential 

Green 

Buildings

Use of 

proceeds

External 

Review

Project 

selection and 

evaluation

Reporting
Management 

of proceeds

USE OF PROCEEDS

1. Green Social Sustainability Bonds FrameworkGREEN, SOCIAL AND SUSTAINABILITY BONDS FRAMEWORK
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*The definition of the top 15 of the most carbon efficient buildings varies over time and location depending on the energy performance and on the year of construction of 

existing building stock. The analysis provided by CRIF to the real estate in Italy as of July 2021 in order to specify the eligibility criteria implemented by BBPM, is available at 

BBPM public website.



• Development, construction and maintenance of water infrastructure contributing to GHG emissions 

savings through low specific energy consumption in the water collection, treatment and supply 

system

• Public land transport including infrastructure and non-diesel rolling stock 

• Exclusion of fossil fuel transportation

• Commercial and passenger electric vehicles

Sustainable 

Water 

Infrastructure

Low Carbon 

Transportation

• Companies of the third and public sector dedicated to financing projects with positive social impact 

in the following sectors: healthcare and scientific research, education, clean transportation and 

environmental protection, art and culture, solidarity and social activities, and fair trade

Third and 

Public Sector

• Development, construction, maintenance or renovation of activities that strengthen the capacity of 

free or subsidized healthcare, and early warning, risk reduction and management of health crises Healthcare

• SMEs located in areas with a GDP per  capita  below  national  average,  and in  areas  impacted  

by  natural  disasters, emergency

• SMEs with the Government Guarantee due to the Covid – 19 global pandemic

SMEs and 

Covid Loans

Use of 

proceeds

External 

Review

Project 

selection and 

evaluation

Reporting
Management 

of proceeds

USE OF PROCEEDS

1. Green Social Sustainability Bonds FrameworkGREEN, SOCIAL AND SUSTAINABILITY BONDS FRAMEWORK
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Second Party Opinion: 

“ISS ESG finds that the Process for
Evaluation and Project Selection
description provided by Banco BPM
aligns with the GBPs, SBPs and SBGs.
Various departments are involved in
the Project Evaluation and Selection
Process, thanks to an appropriate
Working Group. Additionally, a quality
check of the loan data is conducted
on a regular basis to ensure
compliance with the Green, Social
and Sustainability Bond Framework.”

• Constituted of participants from Business Departments, the Funding and 

Capital Management team, Risk Management team, Sustainability, the 

Investor relation department and the Energy Manager

• Review and approve the portfolio of loans proposed by the Business 

Department

• Will oversee any future updates of the current Framework including the 

addition of new Eligible Categories and/or the alignment of the eligibility 

criteria with the latest best market practices; and obtaining an updated 

Second Party Opinion.

Funding ESG Working Group

• Investment connected to: 

❑ fossil fuel, 

❑ nuclear power 

generation, 

❑ armament sector

• SMEs connected with the sector 

of: 

❑ armaments, 

❑ tobacco, 

❑ gambling

Excluded Activities

Use of 

proceeds

External 

Review

Project 

selection and 

evaluation

Reporting
Management 

of proceeds

PROJECT SELECTION

1. Green Social Sustainability Bonds FrameworkGREEN, SOCIAL AND SUSTAINABILITY BONDS FRAMEWORK
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Second Party Opinion: 

“ISS ESG finds that the Management of
Proceeds description provided by
Banco BPM aligns with the GBPs, SBPs
and SBGs. Earmarking is ensured and
Intended types of temporary
investment instruments for unallocated
proceeds are disclosed. However, no
ESG criteria for unallocated proceeds
have been put in place.”

• Implementations have been made on internal systems to identify Eligible 

Loans

• Balance the Eligible Portfolio with the net proceeds of the Green, Social 

and Sustainability Bonds on a portfolio approach

• Banco BPM will make every effort to ensure that the aggregated nominal 

value of Green/Social Eligible Loans exceeds the aggregated nominal 

value of all outstanding Green/Social/Sustainability Bonds at any time until 

the maturity of all outstanding Green/Social /Sustainability Bonds

• Until full allocation, the proceeds of the Bonds will be kept in Banco BPM’s 

own treasury, invested in the form of cash or cash equivalent and in 

accordance with the Treasury special policy.

Banco BPM Intentions

Use of 

proceeds

External 

Review

Project 

selection and 

evaluation

Reporting
Management 

of proceeds

MANAGEMENT OF PROCEEDS

1. Green Social Sustainability Bonds FrameworkGREEN, SOCIAL AND SUSTAINABILITY BONDS FRAMEWORK
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Second Party Opinion: 

“ISS ESG finds that the Reporting
description is aligned with the Green
Bond Principles, Social Bond Principles
and Sustainability Bond Principles.”

• Until full allocation, Banco BPM will publish an annual report on:

❑ Breakdown of the Eligible Portfolio per Eligible Green/Social 
categories to which the outstanding Bonds are allocated

❑ Share of financing and refinancing (in %) of the Eligible Portfolio 
as of the date of the Bonds issuance

❑ Geographical split of the Eligible Portfolio 

❑ Amount of unallocated proceeds, if any

Allocation Reporting

• Banco BPM will provide some aggregated output and impact metrics such 
as:

❑ Breakdown per EPC level and/or external certification and/or per 
year of construction

❑ Energy savings or energy performance level reached after 
refurbishment

❑ Expected annual renewable energy generation (MWh/y)

❑ Expected quantity of waste treated, recycled(tones/year)

❑ Expected quantity of water supplied, stored (m3/year) 

❑ Estimated annual GHG emissions reduced/avoided (in tons of 
CO2e)

❑ Estimated number of beneficiaries per year (for Eligible Social 
Loans)

Impact Reporting

Use of 

proceeds

External 

Review

Project 

selection and 

evaluation

Reporting
Management 

of proceeds

REPORTING

1. Green Social Sustainability Bonds FrameworkGREEN, SOCIAL AND SUSTAINABILITY BONDS FRAMEWORK
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Highlights from ISS ESG’s Second Party Opinion

❑ “The financial sector can provide solutions

to global sustainability challenges by

offering financial services with a green

and/or social value. Banco BPM offers

financing for renewable energy projects,

energy efficiency and eco-efficient houses

and also financial services for female

entrepreneurs. In 2020, the group's clients

held ESG/SRI products worth EUR 3.5

billion.”

Use of 

proceeds

External 

Review

Project 

selection and 

evaluation

Reporting
Management 

of proceeds

EXTERNAL REVIEW

C O M P A N Y S E C T O R R A T I N G D E C I L E R A N K T R A N S P A R E N C Y

BANCO BPM COM M ERCIAL B A N KS
AN D
CAP I T AL 
MAR K E T S

C - 3 L E V E L

HI G H

1. Green Social Sustainability Bonds FrameworkGREEN, SOCIAL AND SUSTAINABILITY BONDS FRAMEWORK
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AGENDA

Green Eligible Portfolio
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The methodology focuses on the identification of the portfolio’s eligible residential buildings based on Climate Bonds Initiative
(CBI) Taxonomy.

The best-in-class approach is implemented by benchmarking the top 15%* of the existing national stock using the EPC
labelling scheme as a proxy.

Thus, CRIF has applied the following criteria to identify the eligible dwellings complying with the best-in-class approach within
Banco BPM OBG 2 Portfolio.

CRIF Rationale
The Italian most important database on buildings’ energy performance
(SIAPE) confirms that EPC labels A+, A, B and C represent 13.1% of the
existing residential stock, complying with the top 15% best-in class
approach.
The Italian EPC (Attestato Prestazione Energetica - APE) is mandatory for
rent, acquisition, construction of new buildings, energy renovation and real
estate ads.

Residential Buildings with EPC labels: A+*, A, B or C

*A4, A3, A2, A1, A+

Criterion 1

CRIF Rationale
According to SIAPE database, 98.3% of residential properties built after 1st
of January 2016 have an EPC A+, A, B and C.

The energy performance of the Italian new buildings increases over time, in
line with national regulations (e.g. the Ministerial Decree 26/06/2015) and
European energy efficiency targets.

For buildings without EPC, new constructions built since 2016 (and until 
end of 2020)*

*a 2.5% haircut over the portfolio identified under this criterion is applied

Criterion 2

FOCUS ON THE RESIDENTIAL BUILDING LOANS PORTFOLIO 

14
GREEN, SOCIAL AND SUSTAINABLE BONDS FRAMEWORK 2. Green Eligible Portfolio

* The top 15% is one of the technical screening criteria of the European Taxonomy for the acquisition and ownership of buildings for buildings built before 31 December 2020.



Criterion 1 Criterion 2

Distribution of residential buildings’ EPCs according to SIAPE data 
CRIF elaboration

15
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Example of distribution of residential EPCs for eligible buildings of Banco 
BPM portfolio - CRIF elaboration

FOCUS ON THE RESIDENTIAL BUILDING LOANS PORTFOLIO 

Example of distribution of new eligible residential buildings in the Banco 
BPM Portfolio - CRIF elaboration 

Distribution of new residential buildings’ EPCs according to SIAPE data (2016-2020) 
CRIF elaboration

2. Green Eligible Portfolio



GREEN COVERED BOND

The bond proceeds will be allocated to finance or

refinance a portfolio of green mortgages identified by

Banco BPM in February 2022.

Banco BPM after implementing EE data of buildings

guaranteeing mortgages loan, identified a portfolio of

green residential mortgages of around EUR 2.8 bln, out

of which it has selected a portfolio eligible for the

Covered Bond trade of around EUR 1.2 bln.

Indicative Termsheet

Issuer: Banco BPM S.p.A. 

Exp. Issue Rating: Aa3 (Moody’s)

Format: Covered Bond

Maturity: 5-years

Size: Expected EUR 500 mm

Use of Proceeds: The net proceeds of the bonds will be allocated to
finance and re-finance green mortgages, as defined
within the Issuer's Green, Social and Sustainability Bond
Framework

Listing: Luxembourg

Green & Social Structuring 
Advisor/Global 
Coordinator:

Crédit Agricole CIB

Joint Bookrunners: Banca Akros, Commerzbank, Crédit Agricole CIB, 
Deutsche Bank, Natixis, Santander

Docs: Eur 10,000,000,000 BPM Covered Bond 2 Base
Prospectus dated 1 July as supplemented from time to
time

Governing Law: Italian law

GREEN, SOCIAL AND SUSTAINABILITY BONDS FRAMEWORK
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* The definition of the top 15% of the most carbon efficient buildings varies over time and location depending on the energy performance and on the year of construction of existing building 

stock. The analysis provided by CRIF to the real estate in Italy as of July 2021 in order to specify the eligibility criteria implemented by BBPM, is available at BBPM public website.

Outstanding amount 1.188.617.990

o/w Transferred in the Cover Pool 917.025.686

o/w Transferable in the Cover Pool 271.592.304

Number of loans 9.091

Average Life 21,31 years

Eligible Green Portfolio

2. Green Eligible Portfolio



SELECTED GREEN ELIGIBLE PORTFOLIO – EUR 1.2 bln

Banco BPM selected the mortgages loans portfolio using the two criteria identified by CRIF RES which are loans to individuals and families

for the acquisition of: 1) Residential Buildings with EPC labels: A (A4, A3, A2, A1 and A+), B or C or 2) building without EPC, which are new

constructions built between 2016 and 2020.

Mortgages selected with Criterion1 represent over 60% of the entire portfolio while Mortgages selected with Criterion 2 represent around

40% of total Green Eligible Portfolio.

GREEN, SOCIAL AND SUSTAINABILITY BONDS FRAMEWORK
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Eligible Green Portfolio Residual Debt %

Criterion 1 - EPC A,B,C 730.552.343 61%

Criterion 2 - Year of construction 458.065.647 39%

Total 1.188.617.990 100%

2. Green Eligible Portfolio



SELECTED GREEN ELIGIBLE PORTFOLIO – EUR 1.2 bln

GREEN, SOCIAL AND SUSTAINABILITY BONDS FRAMEWORK
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Year of origination Residual Debt %

2012 7.596.129 1%

2013 11.153.551 1%

2014 16.070.304 1%

2015 35.167.340 3%

2016 107.294.435 9%

2017 133.386.423 11%

2018 149.846.978 13%

2019 319.452.608 27%

2020 268.995.868 23%

2021 139.654.354 12%

Total 1.188.617.990 100%

2. Green Eligible Portfolio

Breakdown by Region Residual Debt %

LOMBARDIA 638.358.525 54%

VENETO 147.810.258 12%

PIEMONTE 113.181.675 10%

EMILIA ROMAGNA 90.757.827 8%

LAZIO 62.880.842 5%

TOSCANA 40.696.361 3%

SICILIA 23.319.622 2%

TRENTINO ALTO ADIGE 18.613.473 2%

CAMPANIA 11.708.970 1%

PUGLIA 10.079.635 1%

LIGURIA 7.704.288 1%

SARDEGNA 4.919.836 0%

FRIULI VENEZIA GIULIA 4.826.497 0%

ABRUZZO 3.328.690 0%

MOLISE 2.788.966 0%

UMBRIA 2.480.059 0%

MARCHE 2.016.616 0%

VALLE D'AOSTA 1.617.906 0%

BASILICATA 845.727 0%

CALABRIA 682.215 0%

Total 1.188.617.990 100%



CONTACTS FOR INVESTORS AND FINANCIAL ANALYSTS
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I N V E S T O R   R E L A T I O N S

Registered Offices: Piazza Meda 4, I-20121 Milan, Italy
Corporate Offices: Piazza Nogara 2, I-37121 Verona, Italy

investor.relations@bancobpm.it
www.bancobpm.it (IR Section)

Roberto Peronaglio +39-02-9477.2090

Tom Lucassen +39-045-867.5537

Arne Riscassi +39-02-9477.2091

Silvia Leoni +39-045-867.5613

Carmine Padulese +39-02-9477.2092

mailto:investor.relations@bancobpm.it
http://www.bancopopolare.it/
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